ViaLogy PLC
(Formerly Original Investments PLC)

Report and Financial Statements
Year Ended 31 March 2007




Directors and Advisors

Chairman’s statement

Our progress and products

Report of the Directors

Report of the Independent Auditors

Consolidated income statement

Consolidated statement of changes in equity

Consolidated balance sheet

Consolidated cash ow statement

Notes forming part of the nancial statements

Parent Company balance sheet

Notes forming part of the Parent Company
nancial statements

VIALOGY




Directors and Advisors

DIRECTORS

Terry Bond Executive Chairman

Dr Robert Dean CEO

Dr Sandeep Gulati Chief Technical Ofpbcer

Michael Kelly Non-Executive

George Rehm Non-Executive

Peter Reynolds Non-Executive - Appointed 13 July 2007

SECRETARY AND REGISTERED OFFICE
Mark Collingbourne, Ashcombe Court, Woolsack Way, Godalming, Surrey GU7 1LQ.

NOMINATED ADVISER AND BROKER
Seymour Pierce Limited, 20 Old Bailey, London EC4M 7EN

AUDITORS
BDO Stoy Hayward LLP, 8 Baker Street, London, W1U 3LL.

SOLICITORS
Faegre & Benson LLP, 7 Pilgrim Street, London EC4V 6LB.

BANKERS
The Royal Bank of Scotland PLC, Edinburgh West End Ofpce,
142-144 Princess Street, Edinburgh EH2 4EQ.

REGISTRARS
Capita Registrars, Northern House, Woodsome Park, Fenay Bridge,

Hudderspeld HD8 OLA.

COMPANY NUMBER
3971582

COUNTRY OF INCORPORATION OF PARENT COMPANY
England

VIALOGY



Chairmanes statement
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The Directors and Staff

During this year of change and progress the directors of ViaLogy, both in US and
Europe, have put in valuable time and effort above and beyond the call of duty. In
particular our thanks go to Michael Kelly, a non-executive director of ViaLogy Corp,
who took on the mantle of President and Interim CEO for the period leading up to and
immediately after the merger. As a former banker and director of a global investment
company he proved ideally suited to integrate the businesses and establish the basis
of our new operation.

Also | want to pay tribute to our excellent staff, a team of 30 people who are working
long hours at our headquarters in Pasadena, California, to ensure our proposed new
products become a successful reality. To illustrate their calibre let me quote the senior
vice-president of a Fortune 50 company who is working with us in beta-testing one

of our products: OWhenever | visit ViaLogy and see the enthusiasm and ability of the
people who work there | feel humble in their presence.O You will not be surprised to
learn that we have adopted a new Employee Option Plan to encourage and reward
their creativity and commitment.

Acrobot

For the time being the directors have decided to retain the CompanyOs holding in
The Acrobot Company, a spinout company from Imperial College, London. Acrobot
technology is being developed to provide speed, accuracy and reproducibility in
minimally-invasive, bone-conserving surgery. It includes 3-D planning, surgical
navigation and surgeon-controlled robotic surgery.

Acrobot plans to announce the brst of its commercial products before the end of 2007.

Fund Raising

Since the end of the last Pnancial year the Company has raised £4.4 million by way of a
placing of new ordinary shares. The decision to establish a strong sales and marketing
team for VialLogy requires an additional expenditure and it was mainly for this reason
that the directors decided in June 2007 to arrange a placing of 55 million new ordinary
shares in the Company at a placing price of 8 pence per share. In addition, subject

to shareholder approval at the Annual General Meeting, the placees will receive one
warrant for every two ordinary shares purchased in the placing. Each warrant will

entitle the holder to purchase an additional ordinary share at 10 pence at any time
during the following two years.

We decided on a placing rather than an open offer or rights issue to existing
shareholders for two main reasons. The brst is cost; it is much less expensive for the
Company to raise funds via a restricted placing, and the second was the opportunity to
strengthen the institutional side of our shareholder register.
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Chairmanes statement continued

New President and Chief Executive Ofpce r

We are absolutely delighted to conbrm that from the beginning of October 2007

Dr. Robert Dean has agreed to accept the positions of President and Chief Executive
Ofpcer of ViaLogy LLC, our wholly-owned American subsidiary Company. He will also
remain as a director on the main board of ViaLogy PLC.

You are able read Bob DeanOs impressive CV on page 12 of this annual report. He has
had a remarkable career, ranging from special adviser to Ronald Reagan at the White
House to a senior executive position with a number of Fortune 50 companies. Bob
leaves a senior position with one on AmericaOs leading defence research and science
application companies to join us as our CEO and we are conbdent that he is exactly the
right person to lead ViaLogy during this most exciting time in its history.

Terry Bond

Executive Chairman
ViaLogy PLC

28 September 2007
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Our progress and products

VialLogy is a recognised innovator and leader in network-centric signal processing and
sensor operability. All our computational solutions are powered by our patented and
proprietary technology ® Quantum Resonance Interferometry (QRI).

During the year we have accomplished signibcant technical and product milestones.
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Our progress and
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Currently in development with a global partner, MPEX is a major advancement in
computer vision and video surveillance technology. It can automatically process
imagery from moving cameras in a 3600 belds-of-view (FOV). MPEX harnesses the
computational power of multiple cameras with varying lenses and parallaxes to create
a dynamically allocatable beld of view and magnibcation for software controlled
persistent omni-directional surveillance.

MPEX is based on biological vision constructs found in insects and reptiles.

Most advanced vision systems are limited to only stereo vision with a single parallax
based on the co-registration of frames from two lenses (eyes), allowing only a

scan of the horizon. In contrast, MPEX exploits multiple parallaxes to achieve three
dimensional perception using multiple, overlapping Pelds-of-view (FOV). QRI software
control allows the sensor to steer in real time between lines of sight and change to
multiple Pelds of view for reconnaissance applications. This includes wide FOV for
surveillance, high resolution narrow FOV for target identiPcation and tracking, and fast
electronically addressable pointing for tracking of multiple targets. This construction
dramatically increases the probability of target detection and localisation.

ViaLogyOs initial MPEX Electronic Eye? applications are geared to detection of very
fast moving targets such as in missile interceptors, deployment on fast moving ground
vehicles and airborne platforms such as UAVs (unmanned aerial vehicles), and omni-
directional tower mounts for border surveillance and critical infrastructure security.

REPAS is a breakthrough application of photo-acoustic spectroscopy (PAS) for
detection of minute traces of chemical, biological and explosive molecules on rigid
surfaces and walls from standoff distances of tens of metres. ViaLogy has obtained

a worldwide exclusive licence for REPAS from the US Department of EnergyOs Oak
Ridge National Laboratory (ORNL). Unlike conventional PAS techniques that use light
excitation to generate acoustic emission signatures characteristic of the substances
being irradiated, REPAS measures the change in phase of an externally generated
acoustic wave impinging on the area being subjected to light absorption. This results in
increased sensitivity and specibcity. In developing REPAS, ORNL leveraged advances
in acoustic beam formation, detection of acoustic wave phase, and spectrometer
miniaturisation.

ViaLogy plans to deploy REPAS technology in portable detectors for remote detection
of covert and camoufRaged buildings where explosives may be manufactured and
stored in cluttered urban and industrial environments. The hand-held chemical
detection device will also be able to identify dangerous compounds being carried by
people.
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The Directors present their report together with the audite
statements for the year ended 31 March 2007.

Results and dividends
The income statement is set out on page 18 and shows the loss for the year.
The Directors do not recommend a Pnal ordinary dividend for the year (2006 - £Nil).

Principal activities, trading review and future developments

A detailed review of the business, post balance sheet events and likely future
developments is given in the ChairmanOs statement and the Progress and Products
report.

Adoption of International Financial Reporting Standards IFRS

Following the change in the Group structure after the acquisition of Vialogy Corp, the
Group has adopted IFRS for this accounting period, in advance of the AIM listing rules
requirement to do so for all accounting periods starting after 1 January 2007.

Key performance indicators

The directors consider the GroupOs key performance indicators to be the level of cash
resources available for continued research and development of products. As can be
seen from the balance sheet, cash resources for the Group at 31 March 2007 were
£1.198m. During the year, the loss after tax and after adding back the amortisation
charge was £1m. The Company raised £4.3m (after expenses) through share issues in
June 2007 and at 30 August cash balances stood at £4.1m. Therefore adequate cash
balances exist to fund this exciting stage of development for the Group.

Financial instruments

Details and required disclosure of the Pnancial instruments used by the Group are
contained in note 19 of the bPnancial statements.

Payments to suppliers

The Group agrees terms and conditions under which business transactions with
suppliers are conducted. It is Group policy that, provided a supplier is complying with
the relevant terms and conditions, including the prompt and complete submission of
all specibed documentation, payment will be made within a reasonable period of the
invoice being received and in any case within the agreed payment period. The number
of days purchases outstanding at 31 March 2007 for the Group was 21 days (2006 - 6
days).

Risks and uncertainties

The main business risk facing the Group is that its technology cannot be viably
developed both economically and technically and that competitors do not emerge to
erode the competitive advantage.

Further risks are associated with potential customersO inability to quickly adapt the
technology, due to its unusually innovative character. As a small company, there

is a risk that the founder and/or another key employee will become incapacitated
or otherwise be unavailable to the Company, before the products have been fully
developed to the point of full commercial viability.

Going concern

Following its review of the CompanyOs bnancial plans, the Board has a reasonable
expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Accordingly the Pnancial statements set out on
pages 18 to 48 have been prepared on a going concern basis.
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Directors and their interests

The Directors of the Company during the year and their interests at the year end
(including non-benebcial interests) in the ordinary share capital, warrants and share
options of the Company were:

Ordinary shares of 1p each

2007 2006
Terry Bond (notel) 13,925,000 13,925,000
Michael Kelly (appointed 26 October 2006) 3,505,786 -
Dr Sandeep Gulati (appointed 26 October 2006) 6,904,412 -
Dr Robert Dean (appointed 26 October 2006) 940,683 -
George Rehm (appointed 26 October 2006 note 2) 596,826 -
Dr John Broome  (resigned 6 September 2006) 12,500,000 12,500,000
Jim Slater (resigned 26 October 2006 note 3) 27,500,000 26,485,000
Dr Richard Dixey (resigned 26 October 2006) 4,900,000 4,900,000

Julian Viggars (resigned 26 October 2006 note 4) 280,000 280,000

Note 1:

Terry BondOs interests include interests in 1,800,000 Ordinary Shares benepPcially
owned by his wife and 625,000 Ordinary Shares benebcially owned by Arbroath
Investments Inc. in which Mr Bond has a non-benebcial interest.

Note 2:
George RehmOs interests are jointly owned with his wife.

Note 3:

Jim SlaterOs interests include interests in 7,985,000 Ordinary Shares owned by

the Gladerange Executive Pension Scheme in which he has a benebpcial interest;
10,000,000 Ordinary Shares owned by Artemis Management Services Limited in which
he has a benebcial interest and a non benepbcial interest in 7,000,000 Ordinary Shares
held by the Slater Foundation.

Note 4:

Julian Viggars interests include interests in 180,000 Ordinary Shares benebcially owned
by his wife.

After the year end,

Shah Talukder was appointed on 14 April 2007 and ceased to be a director on 20 July
2007. Peter Reynolds was appointed on 13 July 2007

The directorsO interests in the share options and warrants of the Company as at
31 March 2007 and 31 March 2006 were as follows:
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Substantial shareholdings

Excluding Directors whose shareholdings are set out above, the following have
declared an interest of 3% or more in the CompanyQOs issued ordinary share capital at
31 March 2007. No other shareholder had declared an interest of 3% or more in the
CompanyOs issued ordinary share capital at 18 September 2007.

Ordinary Percentage
Name shares  ordinary shares
Aeris Holdings AG 60,883,923 13.3%

None of the Directors is aware of any interest, apart from those listed above, which
represents 3% or more of the issued share capital of the Company or which directly or
indirectly, jointly or severally, exercises or could exercise control of the Company.

The market price of the CompanyOs shares at the end of the bPnancial year was 9.5p;
the highest and lowest closing share prices during the year were 9.5p and 3.25p
respectively.
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Biographies of Directors

EXECUTIVE

Terry Bond (aged 69) Executive Chairman

During the 1960s Terry Bond was Managing Director of a public relations consultancy.
Throughout the 1970s he was Sir Chay BlythOs business partner and Managing
Director of Chay Blyth Supersail. In 1980 Terry was appointed Managing Director of
International Property Marketing Limited (OIPMO) and in 1987 he was appointed Sales
and Marketing Director for Wimpey Leisure. During the 1990s he was a director of
ProShare (UK) Ltd, responsible for building up the British investment club movement
to 12,000 clubs. Terry is also a director of Sector Investment Managers, which is
investment adviser to Junior Oils Unit Trust. Junior Oils Trust is an authorised and
quoted unit trust specialising in investing in quoted oil and gas exploration and
production companies.

Dr Robert Dean (aged 64)Chief Executive Ofpbcer

Until September 2007 Robert W Dean was a Senior Vice President, Corporate Market
Development, with Science Applications International Corporation (SAIC). Previously
he has held senior executive positions in the aerospace industry at Boeing, Lockheed
Martin, and Ball Aerospace Corporation. Bob also served in senior executive positions
in the US Government at the Central Intelligence Agency, the State Department, and
at the White House as Special Assistant to the President during Ronald ReaganOs
presidency. He is a graduate of Brandeis University, Harvard University, and received
his Ph.D. from the University of Denver.

Dr. Sandeep Gulati (aged 42) Chief Technical Ofbcer

Dr. Sandeep Gulati is a co-founder, Chief Technical Ofpcer and VP, Product
Development for ViaLogy LLC. Previously, he headed the Ultracomputing Technologies
Group at NASAQs Jet Propulsion Lab in Pasadena, CA. During his 12 year tenure at JPL,
he led computational advances in spacecraft autonomy, autonomous diagnostics and
prognostics of complex systems, sensor fusion, neural networks, signal processing,
command decision modelling and intelligence analysis. At JPL he was a Principal
Scientist on a number of programs of national relevance such as the Department of
DefenceOs Joint Strike Fighter, NASAOs Reusable Launch Vehicle, the oil industryOs
DEEPLOOK Consortium, predictive intelligence capability for ArmyOs All-Source
Analysis System, and subsurface imaging for cleanup of formerly used contaminated
defence sites. He collaborated on strategic programs with Lockheed Martin, Boeing,
Northrop Grumman, McDonnell Douglas, Rockwell, Pratt & Whitney, and NASA Center.
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NON-EXECUTIVE

George Rehm (aged 58)

George Rehm is a Managing Partner of First Ventury Capital. He has been a practicing
lawyer for over 30 years, and has experience in international licensing, technology
transfer, investment and privatization transactions, involving the US, Europe and Asia.
He has completed over thirty international technology transfer transactions, including
deals for Nutrasweet, Applied Materials, Mc Donnell-Douglas, Monsanto, Spectra
Physics, Dow Corning, Mitsubishi Heavy Metals, and Daewoo Electronics.

For eight years Mr Rehm was partner in an international law practice focusing on
privatisation and investment transactions in Eastern Germany, the Czech Republic
and the former USSR. He also served as counsel on foreign trade and European
Investment to major US electronics industry associations and as an advisor to US
presidential candidates on international trade and investment policy.

Peter Reynolds (aged 69)

Peter Reynolds is an international businessman and investor based in London. He has
been involved in directing the growth of several private and publicly-quoted businesses
and specialises in assisting research and development companies to maximise their
commercial potential. Mr. Reynolds is on the boards of a number of AIM companies
including Silence Therapeutics PLC, the biotechnology company that has developed
novel, proprietary short interfering RNA molecules that can selectively Osilence® genes
linked to the onset of disease.

Michael Kelly (aged 62)

Michael Kelly has worked for over 30 years in a senior capacity in international Pnance
(banking, corporate Pnance, privatisation, and venture capital) in the US, Europe, and
Asia. He has founded and restructured companies in Europe and the USA. Mr. Kelly
was responsible for investment banking activities for the Bank of America, managed

a US branch of Commerzbank and a German branch of Deutsche Bank in Germany,
and was CEO of American Express Bank in Germany. He was also a privatisation
consultant for KPMG in Estonia and served as a consultant in investment banking to
the Asian Development Bank in Beijing, China. From January 2000 until becoming CEO
of ViaLogy Mr. Kelly was a Managing Partner of First Ventury. Mr. Kelly has lectured
extensively on corporate bnance, privatisation and venture capital to graduate students
in the US, Europe, and China. Mr. Kelly earned Bachelor of Arts and Masters in
Business Administration degrees from the University of Southern California.
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Statement of Directorse responsibilities
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Auditors

All of the current Directors have taken all the steps necessary to make themselves
aware of any information needed by the CompanyOs auditors for the purposes of their
audit and to establish that the auditors are aware of that information. The directors are
not aware of any relevant audit information of which the auditors are unaware.

BDO Stoy Hayward LLP have expressed their willingness to continue in ofbPce and a
resolution to re-appoint them will be proposed at the annual general meeting.

On behalf of the Board

Terry Bond
Chairman

28 September 2007
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Independent Auditorse report to theyskFai€holders of ViaLo

We have audited the Group and parent Company bnancial statements (the Obnancial
statementsOO) of Vialogy Plc for the year ended 31 March 2007 which comprise the
Consolidated Income Statement, the Consolidated and Parent Company Balance
Sheets, the Consolidated Cash Flow Statement, the Consolidated Statement of
Changes in ShareholdersO Equity and the related notes. These bnancial statements
have been prepared under the accounting policies set out therein.

Respective responsibilities of directors and auditors

The directorsO responsibilities for preparing the Annual Report and the Pnancial
statements in accordance with applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union, and for preparing the parent
Company Pnancial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are
set out in the Statement of DirectorsO Responsibilities.

Our responsibility is to audit the Pnancial statements in accordance with relevant legal
and regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the Pnancial statements give a true and fair
view and whether the Pnancial statements have been properly prepared in accordance
with the Companies Act 1985. Additionally, we report to you whether the information
given in the DirectorsO Report is consistent with those bnancial statements. We also
report to you if, in our opinion, the Company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if
information specibed by law regarding directorsO remuneration and other transactions
is not disclosed.

We read other information contained in the DirectorsO Report and consider whether it
is consistent with the audited Pnancial statements. The other information comprises
only the DirectorsO report; the ChairmanOs statement and the Progress and Products
report. We consider the implications for our report if we become aware of any
apparent misstatements or material inconsistencies with the Pnancial statements. Our
responsibilities do not extend to any other information.

Our report has been prepared pursuant to the requirements of the Companies Act
1985 and for no other purpose. No person is entitled to rely on this report unless such
a person is a person entitled to rely upon this report by virtue of and for the purpose of
the Companies Act 1985 or has been expressly authorised to do so by our prior written
consent. Save as above, we do not accept responsibility for this report to any other
person or for any other purpose and we hereby expressly disclaim any and all such
liability.
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Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK
and Ireland) issued by the Auditing Practices Board. An audit includes examination,

on a test basis, of evidence relevant to the amounts and disclosures in the Pnancial
statements. It also includes an assessment of the signibcant estimates and judgments
made by the directors in the preparation of the Pnancial statements, and of whether

the accounting policies are appropriate to the GroupOs and CompanyOs circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufpcient
evidence to give reasonable assurance that the Pnancial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of
information in the Pnancial statements.

Opinion
In our opinion:

Othe Group Pnancial statements give a true and fair view, in accordance with IFRSs
as adopted by the European Union, of the state of the GroupOs affairs as at 31 March
2007 and of its loss for the year then ended;

Othe parent Company Pnancial statements give a true and fair view, in accordance
with United Kingdom Generally Accepted Accounting Practice, of the state of the
parent CompanyOs affairs as at 31 March 2007;

Othe Pnancial statements have been properly prepared in accordance with the
Companies Act 1985; and

othe information given in the DirectorsO Report is consistent with the bnancial
statements.

BDO STOY HAYWARD LLP

Chartered Accountants and Registered Auditors
London

28 September 2007
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2007
Number

750,000,000

311,222,223
91,903,314

403,125,537

737,007

Authorised
2006 2007
Number £

500,000,000 7,500,000

Allotted, called up and fully paid
2006 2007
Number £

288,222,223 3,112,222
23,000,000 919,033

311,222,223 4,031,255

£

5,000,000

2,882,222
230,000

3,112,222
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