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ViaLogy PLC

Chairman’s statement for the six months ended
30 September 2009

The Interim Report covers the six-month period to 30 September 2009. The fi gures 
show a loss for the period of £2,558,136 which includes £1,430,181 for amortisation 
and depreciation. The amortisation charges relate to the value of ViaLogy’s Intellectual 
Property and associated research and development, which is amortised over a period 
of six years. The cash outfl ow from operations during the period was £1,240,391.

During the period ViaLogy raised a total of £3,620,092 before expenses. On 5 May 
£1,637,500 before expenses was raised by conversion of warrants. A placing of 
49,564,800 new shares on 18 August raised a further £1,982,592 before expenses.

As you will see from the CEO’s Review, we are pleased to confi rm that ViaLogy has 
made considerable progress during 2009. It is barely 18 months since the company 
commenced proof-of-concept trials for its QuantumRD oil & gas exploration data 
analysis product. We can claim two consecutive successful wells in 2009 (a planned 
third well was postponed due to an Operator’s lease problem, but will be started 
early in the new year), and multiple wells are planned for Q1 2010 and beyond.

Importantly, during the last six months, we have developed a growing list of contracted 
new customers for QuantumRD, and have signed a total of eight Master Services 
Agreements with experienced oil exploration and production companies. We have 
already completed work for a number of these businesses; our recommendations for 
well locations, often in very challenging formations, have been accepted and drilling 
is scheduled for Q1 2010 and beyond. These orders lead me to the fi rm belief that 
the coming year should produce a growing revenue stream for ViaLogy. Our CEO 
reminds us that we cannot guarantee 100 per cent success every time, and that the 
technology is being developed and refi ned as we gain experience with different and 
often diffi cult types of formations. Nor can we infl uence our clients’ drilling dates. But 
the fact that knowledgeable and experienced clients have placed their confi dence 
in us and our QuantumRD analysis bolsters our belief that our unique active signal 
processing technology applied to seismic and other digital exploration data will, 
over time, substantially reduce the incidence of  ‘dry holes’ and can have a signifi cant 
fi nancial impact on the industry. 
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Our activities to date have been concentrated on North American sites, but I can 
report that the potential of QuantumRD has attracted attention and enquiries from 
global companies that have expressed interest in the technology to enhance their 
exploration results. Discussions have been held and we are considering cooperation 
activities. However, our focus is maintaining our performance for our direct clients.

I would like to thank all ViaLogy’s loyal investors for their patience and continued 
confi dence. We will continue to do our best to justify it.

Terry Bond
Chairman
ViaLogy PLC

31 December 2009

Directors
Terry Bond – Executive Chairman
Dr. Robert W Dean – Chief Executive Offi cer
Dr. Sandeep Gulati – Chief Technology Offi cer
George Rehm – Non-Executive Director
Peter Reynolds – Non-Executive Director
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ViaLogy PLC

Chief Executive Offi cer’s review

Over the previous six months, we have focused the company’s attention almost 
entirely on our QuantumRD hydrocarbon reservoir discovery and characterization 
product and its target market of oil exploration and production fi rms. As of September 
30, ViaLogy was credited with having determined drilling locations for two successful 
wells. To date, we have eight active clients who are scheduled to drill a number of 
wells at our recommended locations prior to March 31, 2010, the end of our Fiscal 
Year. Our goal of course is to produce as many successful wells as possible, and as 
rapidly as possible, but we do not control the timing of our clients’ drilling. Nor will 
our locations prove successful in all cases, something that is understood by our clients. 
Nevertheless, as we are told regularly, increasing their success rate and reducing the 
number of costly dry holes would have an enormous business impact. We now have 
a contingent order book of fi fty plus wells, ie work under contract in which well 
locations will be determined by QuantumRD, and delivered to current clients. The 
decision to drill and its timing are in the hands of the client. We also have a strong 
sales pipeline of prospective customers. Our business model, based on an up-front 
service fee and a success fee calculated as a working interest in the well, is fi nding 
acceptance in the target client base, although in a few cases we have foregone a 
success fee pending a successful demonstration of the technology on client wells. 
This should lead to long term client partnerships. We are on target with our internal 
operating and fi nancial plans; we have a full workload and we are evaluating and hiring 
key technical staff in the form of experienced geophysicists; and we are trying to meet 
demand to expand the business – which is limited by our resources.

Our QSUB product, the application of our core quantum resonance interferometry 
technology to airborne synthetic aperture radar in order to locate and identify 
buried objects, has performed very well in challenging fi eld tests. We will develop 
a concentrated effort to bring it to market when we have suffi cient resources. As 
for our Sensor Policy Manager software product, we are actively exploring strategic 
alternatives including divestiture, licensing and technology partnerships. Here again, 
given our focus on the energy industry, we do not have resources to continue to 
develop and market this remarkable capability.

Robert W. Dean
Chief Executive Offi cer
ViaLogy PLC

31 December 2009
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Consolidated income statement for the six months
ended 30 September 2009

   Unaudited Unaudited Audited
   6 months 6 months Year to
   to 30 Sep  to 30 Sep  to 31 Mar
  Notes 2009 2008 2009
   £ £ £

Revenue  2 11,266 32,444 129,028
Cost of sales   – 10,587 12,369
     
Gross profi t  2 11,266 21,857 116,659

Share based payments   216,397 338,685 1,068,953
Depreciation and amortisation   1,430,181 1,203,630 2,761,158
Other administrative expenses   1,168,265 1,310,869 2,510,311

Administrative expenses    2,814,843 2,853,184 6,340,422
     
Loss from Operations   (2,803,577) (2,831,327) (6,223,763)

Finance income   369 32,128 43,006
     
Loss for the year before taxation    (2,803,208) (2,799,199) (6,180,757)
     
Taxation  3 245,072 202,097 424,345
     
Loss for the year attributable to equity
holders of the parent  2 (2,558,136) (2,597,102) (5,756,412)
     

Loss per share
Basic and diluted  4 (0.43)p (0.55)p (1.183)p
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ViaLogy PLC

Consolidated statement of changes in equity for the six months
ended 30 September 2009

  Share   Foreign
 Share premium Warrant exchange Retained
 capital account reserve reserve earnings Total
 £ £ £ £ £ £

At 1 April 2009 5,037,736 15,705,702 387,500 2,678,831 (13,124,562) 10,685,207
Loss for period – – – – (2,558,136) (2,558,136)
Exchange differences arising on
translation of foreign operations – – –  354,395 –  354,395
      
Total income and expense
recognised for the year  – – –  354,395 (2,558,136) (2,203,741)
Arising on issue of shares 1,253,183 2,608,237 (379,375) – – 3,482,045
Share options expense – – – – 216,397 216,397
      
Balance at
30 September 2008 6,290,919 18,313,939 8,125 3,033,226 (15,466,301) 12,179,908
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Notes forming part of the parent company fi nancial statements

5 Share capital
 Authorised
  2009 2008 2009 2008
  Number Number £ £
Ordinary Shares of 1p Each  750,000,000 750,000,000 7,500,000 750,000,000
     

 Allotted, called up and fully paid
  2009 2008 2009 2008
  Number Number £ £
Ordinary Shares of 1p Each
At 1 April   503,773,621 458,773,620 5,037,736 4,587,736
Shares issued for cash   50,377,300 45,000,000 503,773 450,000
Employee Share option exercised  753,476 – 7,534 –
Warrants converted into shares  74,187,500 – 741,875 –

At 30 September  629,091,897 503,773,621 6,290,918 5,037,736
     

The Group raised £1.63 million, (£1.62 million net of expenses), on 5 May 2009 via :-

● the conversion of 26,687,500 warrants at 2.5p per warrant;

● the conversion of 47,500,000 warrants at 2.0p per warrant; and

● the issue of 812,500 shares at 4p per share.

The Group also raised a further £1.99 million (£1.91 million net of expenses) via a private placing of 49,564,800 
shares at 4 pence per share on 18 August 2009.
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ViaLogy PLC

Notes forming part of the parent company fi nancial statements

6 Reserves
 Ordinary Share Warrant
 share  Premium Scheme Foreign Retained
 capital account reserve Exchange earnings
2009 £ £ £ £ £
At 1 April 2009 5,037,736 15,705,702 387,500 2,678,831 (13,124,562)
Arising on issue of Shares  1,253,183 2,757,846  (379,375) – –
Fundraising costs – (149,609) – – –
Loss for the period – – – – (2,558,136)
Arising in the period – – – 658,723 –
Share option expense – – – – 216,397
     
At 30 September 2009  6,290,919 18,313,939 8,125 3,033,226 (15,466,301)
     

 Ordinary Share Warrant
 share  Premium Scheme Foreign Retained
 capital account reserve Exchange earnings
2008 £ £ £ £ £
At 1 April 2008 4,587,736 14,511,702 275,000 (436,394) (8,437,103)
Arising on issue of shares  450,000 1,237,500 112,500 – –
Fundraising costs – (51,000) – – –
Loss for the period – – – – (2,597,102)
Arising in the period – – – 764,504 –
Share option expense – – – – 338,685
     
At 30 September 2008 5,037,736 15,698,202 387,500 328,110 (10,695,520)
     

The following describes the nature and purpose of each reserve within shareholders equity:

Reserve Description and purposes
Share premium account Amount subscribed for share capital in excess of nominal 

value.
Retained earnings Cumulative net gains and losses recognised in the 

consolidated income statement.
Foreign Exchange Exchange difference arising on translation of foreign 

operations.
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